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◗› Introduction

A complete guide to tax-free
savings in South Africa

By Colin Anthony

Introduced in March 2015 by National
Treasury, the aim was to promote a savings
culture in SA. In that, there is considerable
success with 262 493 accounts opened in
their first year of operation holding a total
of R2.6bn in assets, according to research
by Intellidex. Solid progress but still a long
way to go.

This second, updated edition of
savetaxfree.co.za’s guide to taxfree savings accounts (TFSAs)
is designed to provide new and
experienced investors with
everything they need to know
about tax-free savings accounts.
It begins with an outline of the basic
concepts, including the various investment
options and regulatory restrictions, from
page 6.
The core of the guide is a complete
directory of the TFSAs available on the
market (from page 26). For each TFSA
we include information on the risk level,
underlying investments, costs and ideal
investment period. We believe we have
every TFSA in SA listed in the directory but
there may be a few that we’ve missed.
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As Sasfin wealth planner Gavin Came
points out on page 16, debt is a massive
problem in SA and it is questionable if
tax-free savings are the appropriate vehicle
to address this. There are also tax benefits
associated with other investment products
and it is extremely important for consumers
to be educated about the pros and cons of
each option. That is certainly an issue the
industry and Treasury need to address.
TFSAs were never meant to be a panacea
to SA’s financial woes, however, their
advantages are numerous and are well
spelt out by Charles Savage, CEO of Purple
Group, on page 12.
Companies that offer TFSAs – mainly
banks, stockbrokers and asset managers –
are by and large happy with the concept
and progress made so far. But they spell out
what changes they would like and identify
areas of concern. (Page 18).
We hope you find this guide useful.
Please don’t hesitate to contact me with any
feedback on canthony@intellidex.co.za. ■
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Money doesn’t
grow on trees.
It grows
with time.
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examination of a particular situation. We endeavour to provide accurate and timely information but we make no representation or warranty, express or implied, with respect to the
correctness, accuracy or completeness of the information and opinions. We do not undertake to update, modify or amend the information on a frequent basis or to advise any person
if such information subsequently becomes inaccurate. Any representation or opinion is provided for information purposes only. Investec Investment Management Services (Pty) Ltd
and Investec Asset Management (Pty) Ltd are authorised financial services providers.

◗› The Rules

TFSAs – the basics
Whether it’s for your retirement or the wedding you’ve always dreamed of, using a taxfree investment will help you get to your goals faster

On 1 March 2015 the regulations that
allow for tax-free savings accounts were
introduced. South Africans are able to
save up to R30,000 a year in designated
tax-free savings accounts (TFSAs). A
lifetime limit of R500,000 of contributions
also applies, which would take about 17
years to reach if you contributed the full
amount each year. Savers can withdraw
at any time but that does not affect the
limits: new contributions are still subject
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to the annual and lifetime caps.
Regulations also cover what kinds of
accounts can qualify as TFSAs and how
they should be managed. Broadly, the
rules ensure that TFSAs are low cost, do
not take on excessive risk and provide
maximum flexibility for savers to be able
to withdraw or switch between accounts.

Qualifying products

The regulations stipulate that
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qualifying products should be simple
to understand and transparent in their
disclosure. They may have no restrictions
on the level of returns paid to the
individual or on when returns are paid
out. Performance fees are not permitted
and derivatives can be used only to
reduce the risk of loss or to reduce costs –
they cannot be used to increase risk (gear
the investment). The regulations allow for
five different types of TFSA:

1. Cash accounts

Making up more than 50% of all
accounts opened during the first year of
TFSAs, cash accounts have proven to be
the most popular form of TFSA. Some
take the form of fixed-term deposits but
most are call accounts allowing investors
immediate access to funds.
Rules prohibit TFSAs from being issued
as transactional accounts, to eliminate the
risk of savers using the accounts for dayto-day spending. They also stipulate that
all savings must be available within seven
days’ notice. In the case of fixed deposits
however, banks can charge penalties for
early withdrawals.
The chances of losing your investment
through a cash TFSA are minimal with
the returns usually guaranteed by large
institutions such as banks. However, the
returns are generally lower than those
of the other types of accounts, especially
while interest rates are low. The highest
interest rate offered by banks is 8.94%
from African Bank for its 12-month
fixed deposit. Most financial institutions
offering cash TFSAs do not charge any
fees.
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Cash TFSAs are generally more suitable
for short-term goals such as a deposit for
a new house.

2. Stockbroker accounts

Typically, investors open an account
with their stockbroker and use it to invest
on stock markets through various eligible
exchange-traded funds (ETFs). These are
low-cost index trackers – for example,
they can invest in the stocks that make
up the top 40 companies on the JSE, or in
financial or industrial stocks, or even in
foreign companies. They can also invest
in other asset classes such as bonds and
property.
ETFs work on a similar basis to unit
trusts in that investors buy into a pool of
stocks. However, each ETF is listed on the
JSE and acts the same as any other stock –
you can buy or sell it at will.
Stockbrokers charge brokerage each
time ETFs are bought or sold and the ETF
also charges an annual management fee.
Most brokers have kept commissions
very low at about 0.25%, while the ETF
management fees are usually about 0.5%
per year.

Cash accounts
have proven
to be the most
popular form
of TFSA
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There are about 40 eligible ETFs on
the JSE. The most common and cheapest
are funds tracking the JSE’s top 40 index.
Once you have opened an account you can
trade between ETFs or build a portfolio of
different ETFs. These represent a low-cost
way to get maximum risk exposure.
Stockbrokers also offer discretionary
managed portfolios where the broker
assembles a portfolio of ETFs or shares on
your behalf.
The relatively high short-term volatility
(price movements) and higher returns
associated with investments on the
stock market make these accounts the
ideal tool for long-term wealth or capital
accumulation.

3. Unit Trusts

While many fund managers offer
collective investment schemes (or unit
trusts as they are commonly called)
directly to investors as TFSAs, some large
fund managers have not yet entered the
market with products.
Unit trusts provide access to a variety
of asset classes, investment strategies and
risk levels. Through them you can invest
in local and international assets, equities,
money markets, property, commodities,
bonds and a mix of all of these.
Unit trusts are usually actively
managed by fund managers who make
decisions over what to buy and sell. Their
performance is usually compared against
a benchmark, such as an index, or other
measure such as inflation, that the fund
aims to outperform. However, some are
also index trackers, similar to ETFs, where

they invest in a set of pre-determined
counters.
Fees are usually higher than for ETFs
because of the costs of active management.
Most tax-free products do not charge any
upfront fees but annual fees can add up
to around 2% of the fund, with money
market and bond funds tending to have
lower fees. Fees are quoted in terms of the
“total expense ratio” which captures all
costs to investors in the most recent year.
Depending on the underlying funds
and objectives, unit trust are ideal for both
short and long-term investing.

4. Life insurance policies

With a life insurance wrapper you can
invest in various funds offered by life
insurance companies.
The advantage of a life policy structure
is that it is simpler to manage in the event
of your death – the named beneficiaries
receive the proceeds relatively quickly
and it does not form part of your estate for
the calculation of executor fees. You are,
however, able to contribute and withdraw
from the fund just like for unit trusts.
Life policies are often sold by financial
advisors.
Life insurance policies are also usually
protected against creditors in the case of
your insolvency. A disadvantage is that
they usually incur higher fees than other
forms of TFSAs.
Like unit trusts and other forms of
savings, you can choose from a list
of funds to serve as the underlying
investment. These usually include a range
of risk levels and asset class exposure.

➲ page 10
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Now is the time
to start thinking
long-term

Get in the game with a tax-free
investment
Live for today, but plan for tomorrow.
Whether you’re thinking about upgrading
your home or an adventure of a lifetime,
there’s never been a better time to start
investing in your dreams. The JSE Taxfree Savings Account ensures you pay no
Capital Gains Tax or tax on your interest.
JSE. Driven for your growth
011 520 7000 | info@jse.co.za
www.jse.co.za/taxfree

E+I 4490

Johannesburg
Stock Exchange

Types of TFSA opened
(By percentage of assets under management, 2015 to 29 February 2016)

13%
Collective IS

15%
Life Insurance

13%
Stockbrokers

59%
Banks

Source: Intellidex

The accounts can be bought directly
from life insurance companies or
through financial advisors. They are an
ideal investment option if your ambition
is to provide for the next generation.

5. Linked investment service
providers (Lisps)

Lisps offer the easiest access to a
wider universe of unit trust funds and
the ability to easily trade between them.
They are effectively an administration
and product packaging service where
consumers can buy and sell unit trusts as
they wish through one service provider.
They offer numerous funds and you
can spread your investment between
them or switch between them. They
can therefore be a convenient way to
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accumulate your tax-free savings, spread
over multiple funds but with a single
point to administer it.
Fees come at two levels – the Lisps’
platform fees and the management fees
charged by the underlying funds. Lisps
are often able to negotiate down the
fund fees which can compensate for the
platform fees, though usually the overall
costs are slightly higher than investing
directly in the underlying funds.
Not all Lisps offer tax-free investment
products. In the directory in this booklet
we’ve listed only the ones that do.

Exclusions

Existing investments cannot be
transferred into a tax-free savings
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account, even if they meet the
parameters. The regulations state that
contributions in respect of tax-free
investments must be an “amount in
cash”, which would mean an individual
would have to disinvest from an existing
product and use the cash proceeds to
contribute into the account.

• An interest rate exemption on a cash
investment of R23,800 (R34,500 if you
are over 65)

Similarly, service providers are
prohibited from converting a preexisting financial instrument or policy
owned by an investor into a tax-free
investment in respect of that investor.
Investors are also prohibited from
transferring portions of the value of their
tax-free investments between service
providers.

TFSAs become more tax efficient over
the long term. For example, if you had
invested R2,500 a month for the past
10 years on the stock market through a
TFSA, your balance would be R828,220
at the end of the period if your returns
mirror the JSE average returns, with
total contributions of R300,000. The
capital gain would therefore be R528,200
which would result in a considerable tax
saving.

Products that expose investors to
“an excessive level of market risk” are
excluded. This effectively excludes
investing directly in specific shares on
the JSE – that is why ETFs are used.
However, the ETFs themselves have to
be registered as collective investment
schemes to be eligible.
Other TFSA exclusions are structured
products, smoothed bonus portfolios,
investments with performance fees,
investments with maturity terms longer
than seven years and investments
that charge high penalties for early
withdrawals. Policies including life or
disability assurance are also excluded.

Potential tax savings

The amount of tax savings you will
receive depends on the type of account
you choose. Existing tax exemptions
mean traditional accounts are often also
non-taxable. Specifically:
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• Capital gains tax exemption of R30,000
However, taxes such as dividend tax
have no exemptions and can only be
avoided through TFSAs.

It is also important to note that
retirement savings vehicles such as
retirement annuities can also offer
significant tax advantages, largely
because savings come out of pre-tax
income. Individuals can direct up to
15% of their pre-tax income into a
retirement annuity, which effectively
means you are contributing up to 41%
more than you would from after-tax
income (depending on your marginal
tax rate).
However, retirement annuities come
with restrictions on when you can
access the savings and they are taxable
when you do access them. Because of
this, TFSAs work well as a top-up to
a retirement annuity. As a vehicle for
long-term savings towards specific
spending goals, however, TFSAs are
ideal. ■
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◗› Guest Column

The NUMEROUS advantages of a
tax-free savings ACCOUNT By Charles Savage
The tax savings over the course of your working life work out to a 35% to 40% benefit to
your investment portfolio
A tax-free savings account (TFSA) is a
great long-term investment opportunity
for anyone looking to build wealth and
save for retirement. At first glance there
are some obvious benefits. Because you
pay no tax on interest, dividends or capital
gains tax, the savings compounded over
time can substantially enhance your
returns over the life of your investment. If
you compare that to putting your money
into a traditional savings account, though
this approach may offer less risk, it will
never give you the kind of returns you
would see investing in exchange-traded
funds (ETFs) and managed portfolios. This
makes a big difference when you consider
a long investment timeline.
For people under 35, opening a TFSA
is an absolute no-brainer. Investing in a
TFSA happens after you’ve been taxed
on your salary. As a young earner you
have two things working in your favour:
a lower tax rate due to a lower income
bracket and lots of time.
If you’re a little older, you’ve had more
opportunity to work and build on your
income-earning potential. This might
mean looking for a way to grow your
assets faster, and in this instance I think
more consideration may be needed. If
you’re someone in this group, a TFSA
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might work better as an addition to your
existing portfolio, allowing you to invest
up to R30,000 a year tax free.

Investing and risk

When people raise the issue of investing
and risk, my response to them is to
consider the risk they face if they don’t
start investing, as this has historically
been proven as the most effective way to
build wealth over the long term. The TFSA
initiative was brought about by the South
African government who, like me, want
to encourage more people to save and be
empowered to invest. But they also want
to make sure that this is done responsibly.
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To reduce your risk exposure, they
have legislated that you can only invest
in a collective investment scheme such
as a unit trust and certain ETFs in your
TFSA. ETFs track the performance of a
market benchmark or index which means
your risk is spread and your portfolio
diversified.
A lot of people look to diversify their
portfolios by ensuring a portion of their
money is invested offshore. This is
particularly relevant and useful when
you consider the weakening rand. What
some people might not realise is that there
are a number of ETFs that track indices
in global markets, allowing investors to
gain international exposure. This also
offers investors the opportunity to invest
in their favourite growing global brands
such as Apple, which can be found in the
CoreShares S&P 500, for example.

Cost savings

One of the biggest benefits to having
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a TFSA has got to be its cost-saving
capabilities. On average, the TFSA
investor saves around 1% a year
compared with alternative investment
vehicles. That might not seem like a
lot initially, but when you think about
the effect that has over 35 to 40 years, it
works out to a 35% to 40% saving on your
investment, which is significant.
If you have a decent timeline to work
with, TFSA’s work out way cheaper than
retirement annuities or pension funds.
The TFSA space is still in it’s infancy in
South Africa and so I think we’ll see a lot
of improvements and enhancements to its
capabilities in the years to come. For so
many parents, it’s a great way to invest
for their children’s future and education;
and as a young professional it should be
top of mind when looking to start your
investment journey. ■

• Savage is CEO of Purple Group
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Corporate Message

How a maximize the benefits of

tax-free investments
By Pieter Hugo, MD of Prudential Unit Trusts

investment objectives. Only once you
have this in place should you start to
optimise your plan for tax by considering
all the available options like tax-free
investment products, retirement annuities
(RAs), and the annual tax exemptions
for income, interest and capital gains tax
(CGT).

Remember to invest for your
family

Tax-free investment products have now
been available to investors for nearly two
years. While this is a very short history, we
can already see how investors are using
them. A recent survey has highlighted
some shortcomings, including:
• Investors seem to be discouraged by
the strict investment limits of R30,000
per year and a lifetime maximum of
R500,000;
• The majority of tax-free products (59%)
are being opened through banks,
resulting in the majority of assets sitting
in short-term cash (51%) or near-cash
(8%) investments.
So how best to take advantage of the
benefits these products offer, particularly
in light of the early observations above?

Develop an appropriate longterm investment strategy

As a first step, it’s important to develop
a holistic financial plan for yourself (and
your family). Such a plan should include
a suitable overall investment strategy
with the appropriate asset allocation that
will enable you to meet your long-term

While the evidence shows only 30%
of tax-free investors have invested the
full R30,000, there are those who are
concerned that the R30,000 limit per
individual per year is a relatively small
amount of capital on which to save
tax. However, they should remember
that children can also contribute up to
the annual limit. A family of four could
therefore be contributing R120,000 every
year (or R10,000 per month), subject to
a collective lifetime limit of R2 million, a
substantial sum of money to invest taxfree in anyone’s book.

Choose long-term growth
investments

The primary concern with using a bank
cash account as a tax-free investment
is that they invest in short-term cash
assets that earn real (after-inflation)
annual returns of 1%-2% over the long
term, which is substantially less than the
6%-8% provided by growth assets like
equities and listed property. Being free of
all taxes, the returns on these longer-term
investments, re-invested and compounded
over many years, will likely be much
more powerful than cash investments. So
while cash can offer high tax savings, its
potential long-term investment return is
low, making it less appropriate as part of a
long-term investing strategy.

This article is sponsored by Prudential

As an example of how tax-free investments could best
be used alongside other vehicles as part of a long-term
investment plan, consider a typical family of four:

1

2

Both parents could
invest up to 27.5%
of their taxable
income in their
company retirement
funds, up to a
maximum R350,000
each annually.

4

Finally, if the family’s
marginal tax rate
is over 30%, they
can then consider
investing in an
endowment.

3

The family could then invest up to 4 x R30 000
annually in tax-free savings vehicles. With no
retirement investment restrictions (dictated
by Regulation 28), they can hold more than
25% in offshore assets or listed property, and
more than 75% in equities. This flexibility
could effectively counterbalance the Reg 28
limitations imposed on retirement annuities if
the family requires it as part of their long-term
strategy – for example, they may need more
exposure to equities or offshore assets. Also
remember that they can access these funds at
any time.

With any additional savings, the family could
then invest in unit trusts in their own names,
and by using their combined annual interest
and CGT exemptions, this could result in
another substantial amount invested effectively
tax-free. For example, they could each invest
roughly R1.6 million in the Prudential Balanced
Fund without paying tax on the income
received, using their full exemptions. Again,
no investment or liquidity restrictions apply on
these investments.

So by using tax-free investments in combination with other vehicles and
allowances as part of a holistic, long-term investment plan, investors can
optimise their family’s overall investment portfolios quite substantially – and
these tax savings together with an optimal investment strategy could have a
significantly positive impact on their long-term returns.  

◗› Guest Column

Fiddling while Rome burns: TFSAs
do not tackle real issues By Gavin Came
A critique of the thinking behind and the applicability of the tax-free savings plans to
South Africa’s circumstances
Given the reality of unemployment,
levels of poverty and the indebtedness,
was the launch of the tax-free savings
accounts (TFSAs) ever a good idea? It
was stated to be an effort to address
South Africa’s widely publicised “lack of
a savings culture”. But in reality are we as
a nation perhaps guilty of “fiddling while
Rome burns”.

The landscape

Our unemployment, in particular
youth unemployment, has been well
documented. Out of a population of
about 56-million people there are nearly
40-million who are unemployed, too
old or too young to work. The World
Health Organisation estimates that
about 13-million of our fellow South
Africans go to sleep hungry every night.
The argument is that this part of our
population is the target of our extensive
grants system and that the tax-free
savings plan is more upmarket.
In this upmarket area of the “working
minority” we are however not much
better off. According to the National
Credit Regulator there are 19-million
credit active South Africans. If this figure
is to be believed and the fact that there
are 16-million people in employment, it
implies that 3-million jobless people are
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in debt, assuming that all with jobs have
some form of debt. Even more frightening
is that, of the credit active population,
11-million are debt stressed, which means
they are more than two months in arrears
with repayments.

Tax-free savings accounts

So into this morass of no income and
definitely no saving, we introduce the
tax-free savings account. Conventional
wisdom in the financial planning world is
that clients should be encouraged to pay
off debt, especially debt on-call, before
entering a formal savings vehicle like
a savings plan endowment, retirement
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annuity or indeed a TFSA. The thinking
is that one is lowering the client’s risk
and in effect earning a tax-free interest
rate equal to the interest on the debt. The
challenge is, if the stats are to be believed,
almost every South African is in debt
and about two thirds of working South
Africans are debt stressed, so the only
possible sales of TFSAs are the result of
misdirected selling campaigns.

What is the benefit?

The promised benefit is that a TFSA
is exempt from all taxes but limited
in the amount that can be invested.
Unfortunately, the first R23,800 of interest
earned on cash is already tax free, so from
an interest point of view the prospective
client will need to have paid off all debt
and hold about R340,000 invested and
earning interest before there is a benefit.
Likewise the first R40,000 of capital gains
is exempt so the investor would have to,
again, have repaid all debt and have more
than about R330,000 invested in growth
assets before there is a net benefit!

It would have
been better
to lower the
tax rate on
endowments
FM TFSA Guide

What is really driving savings
in South Africa?

The big gorilla of saving in South
Africa is without doubt the massive
volume of funds introduced to
contractual, monthly paid, retirement
annuities and endowment-based
savings plans issued by the large
insurers. Over the past 12 months more
than 900,000 new contracts were entered
into by savers of all types. If one accepts
that there are only 5.5 million taxpayers
it means that statistically all possible
savers are sold a contract in a five-year
cycle. The value of these contracts
represents about R500m a month of new
savings. This eclipses the total TFSA
sales.

The tragedy

The tragedy is that the endowment,
which is rolled out at about 50,000
contracts per month, is internally taxed
at a confiscatory 30% and 10% capital
gains tax with no primary exclusions.
It is estimated that the new tax take
from endowments is about R36m a
year, added to tax from the in-force
book of business. Surely it would
have been better to lower the tax rate
on endowments to, say the average
personal income tax charge of 19%, and
harness the well-established marketing,
distribution and demand for great
savings products rather than cynically
launch a poorly constructed and undermarketed competitor. ■

• Came is a wealth planner at Sasfin
and board member of the Financial
Intermediaries Association
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◗› Feature

A good start

but TFSAs would benefit from some fine-tuning
By Nonhlanhla Kunene

Introduced at a time characterised by
high unemployment, a volatile economy
and a population under severe financial
constraints, tax-free savings accounts
(TFSAs) were never intended to be a
panacea. However, they were an explicit
effort by National Treasury to help transform
South Africa’s dismal savings culture into a
more positive one.
According to research by Intellidex
(publishers of this booklet), a little over
260,000 accounts were opened in the first
year since their launch in March 2015,
holding R2,6bn in assets. In the view of
industry participants, that’s not a bad
start, but there is hope that many more
will sign up in future.

18

Punching above their weight

The JSE’s marketing head, Mpho
Ledwaba, is optimistic and feels the
JSE has punched above its weight with
limited resources to promote stockbroker
accounts as the ideal TFSA mechanism
(see page 4 for details on different types
of TFSAs). “With that said, we are still
hoping for more, especially considering
how tax-free savings accounts present
a good proposition for anyone who
hasn’t invested or dabbled with the stock
exchange before.”
Ledwaba feels the simplicity and
immediate benefit of TFSAs could be used
as a learning curve for new investors and
subsequently serve as a stepping stone to
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other investment products.
Denver Keswell, Nedgroup
Investment’s senior legal advisor, echoes
Ledwaba’s confidence, saying he is
comfortable with the number of accounts
opened in the past 21 months, which saw
Nedgroup experience 106% year-on-year
growth since March 2015.
On average, Nedgroup has seen a ratio
of 1.8 accounts per new investor. It expects
that the number of people saving in TFSAs
will continue to increase significantly this
year as consumers become more aware of
the new savings vehicle and its associated
tax benefits.

Room for improvement

Absa Stockbrokers’ head of digital
for wealth and investments, Ridwaan
Moolla, feels there’s still much room for
improvement. Moolla is not satisfied with
the numbers, especially those pertaining
to stockbroker accounts, which totalled
just under 35,000 of the 262,493 accounts
opened in the first year.
“As we are here to help clients invest
and believe the starting point should be
the TFSA, we believe that this is still a very
low number.”
Moolla believes that while they’re
confident their TFSA product offers great
value for money, feedback suggests clients
still assume that investing in a TFSA is
costly, a perception which he says the
institution is working on changing. “The
showing, in general, of stockbrokers goes
to show that the public still does not have
a clear understanding of the difference
between savings and investing,” he added.
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Perceptions of JSE

Stockbrokers are tackling a perception
that the JSE is too expensive and
complicated for ordinary people. Both
Ledwaba and Moolla agree that consumer
education is key. Besides the online
modules offered by the JSE, Ledwaba says
the institution has gone on an aggressive
drive to market TFSAs at different
exhibitions. These are unlike the type
of exhibitions the JSE would normally
participate in, such as the Career Expo,
reaching over 2-million people, the MyBiz
Expo with approximately 60,000 people
as well as roadshows for stokvels. “These
aren’t your typical finance expos, dealing
with investing, so we’re reaching out to
a totally different and broader market.
While the information is education-based,
it is also geared towards driving people to
engage with us.” he says.
Moolla says Absa is among the few
brokers offering free education and
research to both clients and prospective
clients. He says transparency on costs and
the fact that their TFSA offering has been
designed to be one of the cheapest in the
market reflects the way Absa has tried to
make the product appealing to ordinary
South Africans. From 2017 the bank will be
giving guidance and recommendations to
clients who are not sure what to invest in.

Explore options

Another issue is the tendency of
clients to go for low-risk cash deposits
with banks, rather than higher-risk, but
potentially higher-return, investment
products. While Nedbank does offer a
cash product, Keswell says Nedgroup
Investments hand picks independent
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asset managers in each fund category and
partners with them to offer a range of
expertly managed collective investment
schemes (unit trusts) across all asset
classes. “Our TFSA solution consists of our
full range of unit trust products offered at
no additional fee.
“We do believe that potential TFSA
investors should explore all types of
TFSA products and choose the one most
appropriate for them,” Keswell says.
“Our view is that the TFSA investment
must suit the consumer’s objective for the
savings and accessibility to the savings,
as well as whether or not the consumer
has appetite for risk, return expectations
and requirement for any guarantees. Unit
trusts are a flexible, cost-effective and
well-regulated option for consumers,
making them an ideal vehicle for longterm savings. They also provide access
to a wide range of funds that suit the
consumer’s individual risk and return
needs,” he says.
Moolla believes the TFSA product offers
clients huge benefits in terms of long-term
growth and that, for the first time, clients
can see for themselves how big these are
when all forms of taxes are taken out of
the equation. Over and above this, he feels
this is a great way to ease investors into
the stock exchange without taking on too
much risk and costs.

A volumes game

Ledwaba feels the JSE has seen a
mixed bag of reactions, where traditional
brokers who’ve relied on high net worth
and institutional investors have shown
little appetite for TFSAs. The newer, less
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traditional service providers on the other
hand understand that by bringing in
volumes, you can introduce new clients
into more complex forms of investments
as they mature.
Nedgroup, says Keswell, take its
stewardship responsibility very seriously.
He believes accessibility to this investment
option and the tax benefits ultimately
provide the opportunity for account
providers to leave consumers in a better
financial position when they need
access to their investments. With this in
mind, investing time and resources into
making the option available to consumers
was never a question for Nedgroup
Investments.
Referring to Intellidex’s research
showing that 21% of TFSA account
holders are first-time savers, he suggests
that regardless of the debate about
who is benefitting the most from a tax
perspective, Treasury’s vision to increase
saving among South Africans is slowly
starting to bear fruit.

Change the rules

However, many in the industry want
to see changes to the rules around TFSAs.
The JSE’s Ledwaba says they continue
to engage with the regulator. “As things
stand, we can only do ETFs. You find some
people don’t even know what an ETF is.
Or some want to purchase single stocks.
So we’re engaging with regulators to try
and come up with ways to do this while
staying within the current Regulation 28
[of the Pension Funds Act] ambits that
emphasise diversification. All of this while
trying to demonstrate to them that we can
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do this, which would probably also allow
us to achieve way beyond what we’ve
already been able to achieve within the
current regulations,” he says.
Absa’s Moolla views the main issue
as having more to do with the product’s
marketing, stating that this should be
better and wiser, going forward. He
believes that over and above talking about
TFSAs, the industry should be breaking
them up into the different options to
demonstrate to clients all the options
available to them.

Moolla does feel, however, that the
annual limit should be done away with.
“This limit is causing issues with regards
to how we as an industry will manage
transfers of accounts [from one provider
to another]. If we have a lifetime limit, that
would help much more,” he said.

Lifetime threshold

From talking to potential investors,
Keswell believes one of the biggest
stumbling blocks to committing to a TFSA
is the lifetime threshold of R500,000.
Considering investors have only R500,000-

A word from National Treasury

By Nonhlanhla Kunene

It’s a case of slow and steady
for the tax-free savings
market with no material
changes to the regulations
likely to be introduced.

those belonging to firsttime investors, Treasury is
satisfied that its initiative to
promote a greater savings
culture is on the right path.

We spoke to Christopher
Axelson, director of
personal income taxes and
saving at National Treasury,
to get a glimpse of what the
crystal ball has in store for
tax-free enthusiasts in 2017.

“It’s a very good start,”
says Axelson. “You see,
when incentives are
introduced to the market
it’s always hard to get
exposure and penetrate
with the general public,
so we’re satisfied with the
figures.”

Not much, evidently.
With tax-free savings
accounts (TFSAs) still in
their infancy, Treasury is of
the view that it is still early
days and too soon for any
drastic changes. With over
260,000 accounts opened in
the first year and 39,458 of
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While Treasury is
satisfied, Axelson says
more data is still needed
to properly gauge the
product’s performance.
He says Treasury will
continue collecting and

monitoring data from the
South African Revenue
Service to be in a better
position to implement
appropriate changes in
future.
Despite Treasury’s
optimism, it is no secret
that the product has
been received with
mixed feelings by service
providers. Many argue,
among other things, for the
annual and lifetime limits
to be raised from R30,000
and R500,000 respectively.
And with SA’s economic
woes, including high
household debt levels,
rising interest rates and
unemployment, some

FM TFSA Guide

worth of contributions to use over their
lifetimes, he feels they are reluctant to
invest anything if they fear they may need
to access the funds in the next year or two,
as each contribution reduces the lifetime
and annual threshold.
Moreover, any withdrawal taken cannot
be replaced without further reducing your
contribution thresholds. “If you look at the
ISA, the UK’s equivalent of the TFSA, they
do not have a lifetime threshold. People
are therefore able to contribute towards
the ISA without any fear of accessing
industry players believe
the low savings rate
may require more than a
tax incentive to address
adequately.
“It’s an extremely
difficult time, the economy
isn’t going the way we’d
like it. It’s true that you
need an adequate income
to live on before you can
even start saving. But,
saying that, we still feel it’s
important to save,” says
Axelson. “The fact is, if
more people were saving
or investing it would lead
to an increase in capital
spending, which in turn
would lead to the creation
of more employment. So
it’s all linked in a way.”
Axelson acknowledges
that this one incentive is
not going to be the solution
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their funds a few years later. The lifetime
threshold should therefore either be
increased or scrapped altogether.”
Keswell says while Nedbank is aware
of Treasury’s intention to allow transfers
between product providers, this has been
delayed a few times, and again it seems the
1 March 2017 deadline may be extended.
“It is important to allow investors who
are trapped in unsuitable products the
opportunity to shop around for products
that meet their needs from a cost, risk and
benefit perspective,” he says. ■

to all of the country’s
financial predicaments, but
it’s one of many meant to
address the situation.

This could be due to the
penalty rule or the fact
that individuals have easy
access to their money.

Axelson believes the
question of whether TFSAs
are beneficial or not has
more to do with the type
of client rather than the
product, which he feels
may not be of significant
benefit to high net-worth
individuals, which he says,
were never the target client
in any case.

“So what we tried to do
in the draft regulations in
September was to align the
treatment of fixed deposits
within a TFSA with
regular fixed deposits, by
allowing providers to have
discretion over whether
clients may have access
to their funds before the
maturity date.

Though Treasury is
pleased with the product’s
performance so far,
Axelson feels there is still
room for improvement,
particularly with regards
to long-term investments.
“What we haven’t seen
enough of is higher return
long-term-investments.

“Besides this one
proposed amendment, we
haven’t put any further
changes. We want to be
conservative to start with,
to encourage more people
to start saving, so highrisk products might not
be suitable, especially for
first-time savers.” ■
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Thinking of investing tax-free,
why not invest in SA’s best tax-free
savings account?

Registering with EasyEquities is super easy, and that’s
awesome, but it doesn’t end there.

the two ETF products that I chose for my TFSA are both
made up of equities.”

Did you know that when you
open an account with team Easy,
you not only get an investment
and demo account to hone your
skills, but you automatically
get a tax-free savings account
(TFSA) thrown into the mix for
your effort? Three accounts
with one registration. Now that
is super awesome.

Another trendsetter rocking her TFSA is the Purple
team’s very own Nkulie Gwala. The mother of two will
be using her investment to fund her children’s future
education.

Always ahead of the pack, a few of the company’s
investment wizards did not waste time jumping on
the TFSA bandwagon. And almost two years since the
accounts were introduced, some can already lay claim
to having earned bragging rights for their investment
smarts, which have yielded some tidy profits in a
relatively short period.
One such wizard is the Great TFSA Race’s Best Investor,
Allen Mofokwane, who made an astounding 22.6%
return on his investment in his first year. So how has
Mofokwane fared since then?
Although the market’s been slightly more volatile since
he won the title of Best Investor, he says it hasn’t fazed
him in the least. He continues to invest because he’s
decided to make his TFSA a long-term investment
priority.
“Yes, my returns have been affected negatively. I’m
still sticking to my investment strategy, however, of
continuing with the ETFs that provide rand hedging.
The good thing is that I’m using my TFSA as a longterm investment so I expect to reap better returns over
the long term.
“The prior research I did before I chose my ETFs gives
me confidence that I am on the right track,” Mofokwane
says. “The market has been volatile for some time now
but history shows that equities tend to outperform other
investment products over the long term. That is why

Times are tough and many South Africans are
experiencing financial strain. When this happens,
saving and investing are usually the first to fall by the
wayside. For Gwala though, investing is personal, and
she’s taught herself to save first before paying her bills.
“The truth is that when you leave investing for last, it
never happens.”
Gwala has chosen a TFSA over a traditional education
policy because she considers it
to be by far the most effective
way to save for longer-term
goals such as her children’s
education. “Capital in a TFSA
account will grow faster than it
would in a savings account or
the educational plans offered by
most banks. The fact that you
get tax relief in a TFSA account
means you also get to enjoy the benefits of increased
compound interest.”
After careful calculation on how much it would cost to
put her kids through university or to give them a head
start in life, a normal educational policy just didn’t make
sense to Gwala. “If you consider the costs to study a
BCom degree in South Africa, by the time my eldest
daughter starts university which will be in 2028, we are
looking at paying over R200,000 a year for a BCom (if
my calculations based on an annual increase of about
9% per annum are correct). When you factor in the cost
of basic education at around R18,000 a year you’re
looking at spending over R200,000 on basic education
alone. Hence for me there’s no better time to start
saving for my children’s education than right now and a
TFSA offers me better benefits to do so over any other
savings vehicle.”
This article is sponsored by EasyEquities
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Six easy points about TFSAs
Members of Team Easy spell out the benefits of tax-free savings

They trump a
traditional savings
account

Jono Bruton explains: “If you are
holding your money in a regular
savings account or similar product
and have not yet opened a TFSA,
you’re ultimately missing out on the
triple whammy it offers. When investing in a TFSA you
are not taxed on capital gains tax, dividend withholding
tax or interest income tax. Let’s not forget that the
interest offered in a savings account is usually less than
the inflation rate. Which means you could be bleeding
money … and nobody likes to bleed money!”

You can only invest
in certain ETFs,
diminishing the risk

The TFSA was put together by the
government as a way to encourage
everyone to save. To make that easier
and safer for South Africans, a few
regulations were put in place to help
investors. “To reduce your risk exposure, you can only
invest in certain exchange traded funds in your TFSA,”
says Odwa Magwentshu. “The ones that you are allowed
to invest in may not have more than 10% exposed to
any single share/commodity. Furthermore, with ETFs you
don’t only diversify your investments but they can be
freely purchased and sold throughout the trading day.”

Cost and choice

There are a number of TFSA providers,
so it’s important to consider the
approach you would like to take.
Some people prefer a more managed
solution, which will always mean
slightly higher costs than the DIY
route. A managed TFSA may require a
minimum investment, carry a higher brokerage fee and
might not offer access to all the ETFs available in the
TFSA space. “DIY solutions like the TFSA account you
automatically get when opening an EasyEquities account

allow you to manage your own portfolio, gain full access
to all available listed ETFs, and offer the flexibility to
trade within the account, whenever you want! In addition,
there are no minimum deposits, and you can start with
whatever amount you can afford,” says Waylon Smit.

What ETFs to invest in?

Considering that investing is largely
about exposing your funds to the
areas of the market that will offer you
diversity, growth and protection, you
might want to think about having a
portion of your funds invested in global
assets. “The good news is it has never
been easier for you to invest your hard-earned rands
in rand hedges or indirect offshore invests without the
money physically leaving South Africa. The best example
of this is the db X-tracker ETFs that provide access to
index tracking portfolios of equities in major markets –
with the db X-tracker MSCI World Index ETF being the
most diversified of these funds,” remarks Bryan Stewart.

TFSAs vs retirement
annuities

“In a very simplistic world, The TFSA is
best suited to the lower taxpayer who
needs access to an investment in the
medium term or is committed to the
long term,” according to Martin Harris.
“The RA suits the higher taxpayer for
the long term where access to the investment is not a
concern.” Martin goes on to highlight some the basic
differentiators between the two: “Contributions to TFSA
accounts are not tax deductible, like they are for RA
contributions – what this means is that you would first
be taxed on your salary, and then as a post-tax event
you invest your money. In an RA, your investment is a
pre-tax event – and it reduces your taxable income. TFSA
investments are also much more liquid and can be sold
easily without explicit penalties while RA investments
have a relatively certain horizon that is mandated by law
and you would incur penalties if you withdrew your funds
before retirement maturity.
This article is sponsored by EasyEquities
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CASH SAVINGS ACCOUNTS

CASH

Cash TFSAs are for cash investments and are usually offered by banks and similar
firms. Some are fixed deposits which face penalties for early redemption and some
are call deposits which can be drawn down at any time with no penalty. The interest
earned on cash deposits is tax free, but note that in the 2017 tax year, the first
R23 800 (R34 500 if 65 or over) of interest earnings is exempt from tax anyway.
To earn that amount of interest would require a deposit of R600 000 (assuming a
4% interest rate), so the tax shield of a TFSA becomes useful only after the balance
has grown to a considerable amount. However, some providers reserve their highest
interest rates for their TFSA deposit accounts, so the TFSA cash account may still
offer advantages. We consider all of these accounts to be low risk because the returns
are guaranteed by the institutions offering them. Note, however, that you are still
exposed to credit risk if the institution is for some reason unable to pay, so they are
not completely risk free. To our knowledge, none of these accounts incur any annual
costs.

Absa Tax Free Savings Account
Conditions

Minimum deposit of R1 000, no fixed term.

Annual interest rate

4.00% for R0 - R14 999;
6.00% for R15 000 - R29 999;
6.50% for R30 000 +

African Bank Tax Free Investment
Conditions

Minimum deposit of R500, 12-month fixed deposit with a
penalty of up to 10% for early withdrawls

Annual interest rate

8.35%

Afrifocus Personal Wealth Tax Free Savings Product
Conditions

No minimum deposit, 12-month minimum with penalty for
early redemption in line with regulations. This is effectively
a stockbroking account so the risk exposure is to the JSE
rather than Afrifocus

Annual interest rate

JSE Trustees Account rate: 6.04% (as of Aug 2016)
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Capitec Tax Free Savings Account
Conditions

Investment term 12 to 24 months; R300 early withdrawal
fee

Annual interest rate

12 months: 5.35% for R0 - R9 999; 6.75% for R10 000 R24 999; 7.00% for R25 000 - R100 000+
13 - 18 months: 5.35% for R0 - R9 999; 7.00% for R10 000
- R24 999; 7.25% for R25 000 - R100 000+
19 - 24 months: 5.35% for R0– R9 999; 7.75% for R10 000
- R24 999; 7.85% for R25 000 - R100 000+

FedGroup Tax-Free Investment Option
Low to medium

Annual cost (TER)

Nil

Ideal investment period

At least one year

Interest rate

7.75%

FedGroup participation
bonds. These invest in
a commercial property
portfolio. This is not a cash
investment but involves
participation bonds so
involves some credit risk

CASH

Risk level

Underlying
investment

FNB Tax-Free Cash Deposit
Conditions

Minimum depost of R1 000; access to funds in seven days

Annual interest rate

6.15% for R1 000 - R9 999.99; 6.25% for R10 000.00 R19 999.99; 7.00% for R20 000 - R49 999; 7.25% for R50
000 - R99 999; 7.35% for R100 000 - R499 999; 7.40% for
R500 000+

Investec Tax-Free Fixed Deposit
Conditions

12-month fixed deposit; a penalty applies for early withdrawal in line with regulations. Minimum deposit R30 000
(full TFSA annual limit)

Annual interest rate

8.76%

FM TFSA Guide
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Mercantile Bank Tax Exempt Savings Account
Conditions

Minimum deposit of R1 000, cash available after seven day
notice, R300 penalty if notice is shorter

Annual interest rate

6.00% for R0– R9 999; 6.50% for R10,000.00 - R19,999;
7.50% for R20 000 - R59 000; 8.00% for R60 000+

Nedbank Tax Free Savings Accounts
Conditions

Minimum deposit of R50

Annual interest rate

6.25% for R50 - R19 999; 6.75% for R20 000+

CASH

RMB Tax-Free Cash Deposit
Conditions

Minimum deposit of R1 000 with seven-day notice period

Annual interest rate

3.55% for R1 000 - R9 999; 4.75% for R10 000 - R14 999;
6.00% for R15 000 - R19 999; 6.75% for R20 000 - R49
999; 7.00% for R50 000 - R99 999; 7.10% for R100 000
R499 999; 7.15% for R 500 000+

Standard Bank Tax-Free Call Account
Conditions

Minimum depost of R250 with no notice period

Annual interest rate

6.15% for 250 - R4 999; 6.30% for R5 000 - R9 999; 6.45%
for R10 000 - R19 999; 6.60% for R20 000 - R29 999;
6.75% for R30 000+
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“Where can I invest up to
R30 000 annually Tax Free!”

“Right here.”

SA’s Top Stockbroker 2016

Standard Online Share Trading Tax Free Investment Account (TFIA) gives
you the opportunity to invest in selected JSE listed instruments tax free! As
proud recipients of the title ‘South Africa’s Top Stockbroker’, our tools and
capabilities have once again been recognised for the growth they bring to
our clients’ investments. Our wide range of asset classes on our financial
platforms and access to our 24-hour mobile service continues to set us apart.
Visit www.securities.co.za and make the right investment choice.
Follow us @SBGTraderZA
Terms and conditions apply.

Standard Online Share Trading is operated by SBG Securities Propriety Limited Reg. No. 1972/008305/07.
SBG Securities is a wholly owned subsidiary of the Standard Bank Group Limited, an authorized user of the JSE Limited and an Authorised Financial Services
Provider (FSP No. 26691) Moving Forward is a trademark of The Standard Bank of South Africa Limited SBSA 250103A.
250103A SBG OST 2016 Top Stockbroker Awards 225x170.indd 1

2016/12/15 11:53 AM
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UNIT TRUST TFSAs

UNIT TRUST TFSAs

Unit trusts are a popular way to invest and give investors access to a wide variety
of investment strategies. Generally, unit trusts are actively managed and the
manager makes buy and sell decisions between different assets. That means they are
usually more expensive than passive funds such as exchange-traded funds. The total
expense ratios (TER) listed below show what the total cost was in the fund’s most
recent year. Unit trusts lend themselves to the full range of risk levels. Most funds
allow for regular contributions or once-off investments. The return figures refer to
the most recent one- and three-year return periods annualised. For N/A, the fund is
less than one or three-years old.
Unit trusts are a popular way to invest and give investors access to a wide variety
of investment strategies. Generally, unit trusts are actively managed and the
manager makes buy and sell decisions between different assets. That means they are
usually more expensive than passive funds such as exchange-traded funds. The total
expense ratios (TER) listed below show what the total cost was in the fund’s most
recent year. Unit trusts lend themselves to the full range of risk levels. Most funds
allow for regular contributions or once-off investments. The return figures refer to
the most recent one- and three-year return periods annualised. For N/A, the fund is
less than one or three-years old.

Allan Gray Tax-Free Balanced Fund

Underlying investment

Risk level

Medium

Annual cost (TER)

N/A

Ideal investment period

At least three years

A mix of shares, bonds,
property, commodities and
cash

Benchmark

SA – multi asset – high
equity

Since inception

6.60%

Three-year return/year

N/A

Baobab BCI Tax-Free Fund

Underlying investment

Risk level

Medium high

Annual cost (TER)

3.26%

Ideal investment period

At least three years

Benchmark

CPI+6%

One-year return

-9.51%

Three-year return/year

14.39%

Global and local equity
securities, government bonds,
corporate bonds and inflationlinked bonds, debentures, fixed
interest securities, property
shares, property related
securities, preference shares,
money market instruments
and assets in liquid form
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Emperor IP Equity Momentum Unit Trust
(Tax Free)
Risk level

High

Annual cost (TER)

2.26%

Ideal investment period

At least five years

Benchmark

JSE top 40 total return
index

One-year return

-3.25%

Three-year return/year

N/A

Foord Balanced Fund

Underlying investment
Follows quantitative
momentum strategy, investing
in top 180 most liquid shares
of the JSE

Underlying investment
Medium high

Annual cost (TER)

1.59%

Ideal investment period

At least four years

Benchmark

The market value weighted
average total return of the
SA multi-asset, high equity
unit trust sector, excluding
Foord Balanced Fund

One-year return

-2.20%

Three-year return/year

6.00%

Foord Equity Fund

Equities, listed property,
corporate debt, bonds, money
market and commodities

Underlying investment

Risk level

Medium high

Annual cost (TER)

1.16%

Ideal investment period

At least six years

Benchmark

JSE all share index

One-year return

-5.00%

Three-year return/year

5.80%

Equities, with aim of beating
the all share index with less
risk

Foord Flexible Fund of Funds

Underlying investment

Risk level

Low to medium

Annual cost (TER)

1.16%

Local and global investments
in all asset classes

Ideal investment period

At least four years

Benchmark

SA consumer price index
+ 5%

One-year return

0.30%

Three-year return/year

9.00%
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Risk level

Mosaic Flexible Prescient Fund

Underlying investment

Risk level

High

Annual cost (TER)

1.93%

Ideal investment period

At least six years

Benchmark

FTSE/JSE All Share Index
TR

Year to date

-0.80%

Diversified mix of assets
including equities, property,
bonds, preference shares,
money market and other
financial instruments.
Maximum offshore exposure
of 25% gross plus 5% gross
in Africa

Three-year return/year

N/A

UNIT TRUST TFSAs

Naviga TFSA Balanced Portfolio
Risk level

Medium

Annual cost (TER)

N/A

Ideal investment period

At least three years

Benchmark

SA multiasset high equity

One-year return

8.19%

Three-year return/year

N/A

Personal Trust Managed Fund Class B
(Tax-Free)
Risk level

Medium to high

Annual cost (TER)

1.43%

Ideal investment period

At least five years

Benchmark

50% of JSE all share
total return index; 10%
of all bond index; 10%
of MSCI world index;
5% IMF Special Drawing
Rights; 10% JSE SA listed
property; 10% JP Morgan
bond index; 5% SA cash

One-year return

-0.11%

Three-year return/year

8.62%
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Underlying investment
A high equity fund with a
maximum of 75% in equities
with the balance in property,
cash and bonds

Underlying investment

Local and foreign equities,
property trusts, bonds and
cash
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Prudential Balanced Fund (Tax-Free)
Risk level

Medium

Annual cost (TER)

1.02%

Ideal investment period

At least five years

Benchmark

SA multi-asset high equity
category average

One-year return

0.10%

Three-year return/year

N/A

Prudential Dividend Maximiser Fund
(Tax-Free)
Medium high

Annual cost (TER)

1.50%

Ideal investment period

At least seven years

Benchmark

SA equity general category
mean

One-year return

-3.40%

Three-year return/year

N/A

Prudential Enhanced Income Fund (Tax-Free)
Risk level

Low to medium

Annual cost (TER)

0.73%

Ideal investment period

One to three years

Benchmark

SteFI composite index
measured over a rolling
36-month period

One-year return

7.50%

Three-year return/year

N/A

Prudential Enhanced SA Property Tracker
Fund (Tax-Free)
Risk level

Medium high

Annual cost (TER)

0.69%

Ideal investment period

At least five years

Benchmark

JSE listed property index

One-year return

4.00%

Three-year return/year

N/A
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Equity 75%, listed property
25%, offshore 25%, plus
additional 5% Africa excluding
SA

Underlying investment

JSE shares with low relative
price:earnings ratios

Underlying investment

High-yielding securities

Underlying investment

SA listed property instruments
and assets in liquid form. No
direct imvestment in physical
property
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Risk level

Underlying investment

Advertorial

SATRIX TAX FREE SAVINGS ACCOUNT
If you’ve read this guide this far, you probably have a
pretty good idea of how a tax free savings account works.
You know you can contribute R30 000 per tax year, with a
lifetime maximum contribution of R500 000 and not a cent
more.
What might be on your mind is which fund you choose to
invest in and why? Let’s discuss this more broadly.
While you do have flexibility in accessing the money in your
TFSA, you should really be thinking of it as a long term
investment to really reap all the benefits. If you commit to it,
it will take you 16.8 years to reach your lifetime contribution
limit. So with time on your side, which Satrix fund is right
for you?
The products Satrix manages track an index which means
the performance you get is in line with that of the market
index over time, for example the Satrix Top 40 Index Fund
tracks the FTSE/JSE Top 40 index. So instead of you buying
each and every share in the Top 40 index, Satrix does it for
you, simply, in one fund and at low cost.
If you do commit to being a long term investor you may
choose to invest in any of our index-tracking products which
give you stock market exposure because you have time on
your side.
Satrix offers both unit trusts and exchange traded funds and
all our funds are available as a tax free option.
If investing in a fund which tracks an equity index 100%
What are the 3
platforms?
Which products are
available?
What is the minimum
investment amount?
Can I apply online?

SatrixNOW
www.SatrixNOW.co.za
All Satrix ETF’s
(Satrix UT’s coming soon)
There are no minimums.
Invest any amount that suits
you.
Yes, it’s all online. You will
automatically be allocated a
TFSA when you register.

Visit www.satrix.co.za for more detail.
Satrix are pioneers in the passive investing space having launched
the first Exchange Traded Fund in 2000. Satrix is an easy and cost
effective way to access the stock market through a wide range of
index tracking investment products.

Satrix – OWN THE MARKET
Satrix Managers (RF) (Pty) Ltd (Satrix) is an authorised Financial Services
Provider and a registered and approved Manager of Collective Investment
Schemes (CIS) in Securities in terms of the Collective Investment Schemes
Control Act, 45 of 2002. Satrix is the manager of the Satrix Unit Trust Scheme
and the Satrix Collective Investment Scheme where the ETFs are listed on the
Johannesburg Stock Exchange (JSE). CIS’s are generally medium to long term

feels a bit daunting for you because you know that the stock
market can be volatile at times, then it may be better for you
to consider one of our multi-asset class funds.
What do we mean by multi-asset class? An asset class
is a group of securities (investable instruments) which
have similar characteristics, the main four asset classes
being equities, fixed income, property and cash. Each
asset class has a particular level of risk associated with
it. The Satrix multi-asset or balanced funds are diversified
portfolios investing across various asset classes including
equities, property, cash, bonds and offshore investments
in a single fund. A multi-asset investment means you will
be diversifying your portfolio and reducing your overall risk
compared to holding only the higher risk equity asset class,
allowing a moderate or conservative investor to find a fund
which suits their risk profile. The Satrix Balanced Index Fund
and the Satrix Low Equity Balanced Index Fund are wellsuited for these requirements.
Another very attractive characteristic of Satrix indextracking products is that they are all low cost. Remember
the lower the cost of your investment, the more performance
you get to keep for yourself. Over time costs really do make
a significant difference to your returns, so keep it in mind.
We have three platforms for you to consider when opening
your Satrix Tax Free Savings Account. This enables you the
freedom to choose the products – UT’s or ETF’s – and the
access which suits your requirements.
Satrix Investment Plan

Satrix Unit Trusts

All Satrix ETF’s

All Satrix Unit trusts

R300 monthly or R1000 lump
sum

R500 monthly or
R10 000 lump sum

Partly. You can complete the
application online, but will
need to print, sign & submit
via e-mail or fax

No, you will need to complete
a paper-based application
form and submit it via e-mail
or fax.

investments and the value of your investment may go down as well as up. Past
performance is not necessarily a guide to future performance. CIS’s are traded
at ruling prices and may engage in borrowing or scrip lending. A schedule of
fees and charges and maximum commissions is available on request from the
manager. There is no guarantee either with respect to the capital or the return
of a portfolio. For both Unit Trusts and ETFs the investor essentially owns a
“proportionate share” (in proportion to the participatory interest held in the fund)
of the underlying investments held by the fund. With Unit Trusts, the investor
holds participatory units issued by the fund while in the case of an ETF, the
participatory interest, while issued by the fund, comprises a listed security
traded on the stock exchange. ETF securities can be traded by any stockbroker
on the stock exchange or via Investment Plans and online trading platforms.
ETFs are index tracking funds, registered as a Collective Investment. ETFs may
incur additional costs due to it being listed on the JSE.

This article is sponsored by Satrix

YOUR SATRIX
TAX FREE SAVINGS
ACCOUNT IS JUST
A FEW CLICKS AWAY
At Satrix, all of our investment products are available as a tax free savings
account (TFSA). Whether it’s Unit Trusts or Exchange Traded Funds (ETF)
you require, we have the funds and platforms to suit all your needs.
Go to satrix.co.za now and select the product that’s right for you.

Satrix is an authorised financial services provider and an approved
manager in terms of the Collective Investment Schemes Control Act.

Prudential High Interest Fund D
Risk level

Low

Annual cost (TER)

0.42%

Ideal investment period

At least three to 12 months

Benchmark

STeFI composite index
measured over a rolling
12-month period

One-year return

8.00%

Three-year return/year

7.20%

UNIT TRUST TFSAs

Prudential Inflation Plus Fund (Tax-Free)
Risk level

Low to medium

Annual cost (TER)

1.02%

Ideal investment period

At least three years

Benchmark

CPI+5% over rolling threeyear period

One-year return

2.60%

Three-year return/year

N/A

Resolute Wealth Tax-Free Savings Portfolio
Risk level

High

Annual cost (TER)

N/A

Ideal investment period

At least five years

Benchmark

CPI + 6% over rolling fiveyear period

One-year return

19.07%

Three-year return/year

22.19%

Satrix Alsi Index Fund

Non-equity securities

Underlying investment

Tactical asset allocation
across classes, locally and
internationally

Underlying investment

All asset classes with focus on
equties

Underlying investment

Risk level

Medium to high

Annual cost (TER)

0.55%

Ideal investment period

At least five years

Benchmark

JSE all share index

One-year return

-4.23%

Three-year return/year

5.59%
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Underlying investment

General equities, tracks
performance of all share index
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Satrix Balanced Index Fund

Underlying investment

Risk level

Medium high

Annual cost (TER)

0.78%

Ideal investment period

At least five years

Benchmark

Proprietary Satrix balanced
index

One-year return

0.76%

Three-year return/year

-3.40%

Tracks the proprietary or
custom Satrix balanced index
and invests in a range of
underlying equity indices:
dividend plus index (value
exposure), equally weighted
top 40 index (size exposure)
and Satrix momentum index
(momentum exposure)

Satrix Bond index Fund

Underlying investment
Medium

Annual cost (TER)

0.54%

Ideal investment period

At least three years

Benchmark

JSE all bond index

One-year return

6.24%

Three-year return/year

N/A

Satrix Dividend Plus

Underlying investment

Risk level

High

Annual cost (TER)

0.55%

Ideal investment period

At least five years

Benchmark

JSE dividend plus index

One-year return

2.66%

Three-year return/year

0.73%

Satrix Equally Weighted Top 40 index Fund
Risk level

High

Annual cost (TER)

0.53%

Ideal investment period

At least five years

Benchmark

JSE equally weighted top
40 index

One-year return

-6.27%

Three-year return/year

2.90%

FM TFSA Guide

Permitted government and
corporate fixed-interest
securities. The fund invests
100% in bonds

High dividend-yielding shares

Underlying investment

JSE top 40 shares
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UNIT TRUST TFSAs

Risk level

UNIT TRUST TFSAs

Satrix Low Equity Balanced index Fund

Underlying investment

Risk level

Low

Annual cost (TER)

0.77%

Ideal investment period

At least three years

Tracks composite index
benchmark with a long-term
strategic asset allocation

Benchmark

Proprietary Satrix low
equity balanced index

One-year return

2.75%

Three-year return/year

N/A

Satrix MSCI World index Feeder Fund

Underlying investment

Risk level

High

Annual cost (TER)

0.85%

Ideal investment period

At least five years

Benchmark

MSCI world equity index

Feeder fund, invests in
participatory interest in SAlam
World Equity Tracker Fund, a
sub-fund of the Irish-domiciled
SAlam Universal Funds plc

One-year return

26.00%

Three-year return/year

N/A

Satrix Momentum index Fund

Underlying investment

Risk level

High

Annual cost (TER)

0.68%

Ideal investment period

At least five years

Equities; aims to capture the
return of the equity market
enhanced by the momentum
risk premium

Benchmark

Proprietary Satrix
momentum index

One-year return

-5.43%

Three-year return/year

10.04%

Satrix Property index Fund
Risk level

High

Annual cost (TER)

0.54%

Ideal investment period

At least five years

Benchmark

JSE SA listed property
index (J253)

One-year return

2.60%

Three-year return/year

13.70%
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Underlying investment

Listed property companies
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Satrix Quality index Fund

Underlying investment

Risk level

High

Annual cost (TER)

0.73%

Ideal investment period

At least five years

Benchmark

S&P SA quality index

One-year return

-1.26%

Three-year return/year

N/A

Satrix RAFI 40

Underlying investment
High

Annual cost (TER)

0.71%

Ideal investment period

At least five years

Benchmark

JSE Rafi 40 index

One-year return

3.94%

Three-year return/year

5.04%

Satrix Swix 40 Index Fund
Risk level

High

Annual cost (TER)

0.52%

Ideal investment period

At least five years

Benchmark

JSE Swix 40 index

One-year return

-5.09%

Three-year return/year

N/A

Satrix Top 40 Index Fund

JSE top 40 shares

Underlying investment

JSE top 40 shares

Underlying investment

Risk level

High

Annual cost (TER)

0.53%

Ideal investment period

At least five years

Benchmark

JSE top 40 index

One-year return

-7.33%

Three-year return/year

4.05%

JSE top 40 shares
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UNIT TRUST TFSAs

Risk level
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JSE-listed high-quality
companies
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LINKED INVESTMENT SERVICE PROVIDERS

LINKED INVESTMENT SERVICE
PROVIDERS AND WRAP FUNDS
Unit trusts can be invested in either directly or through two types of grouped
funds: a linked investment service provider (Lisp) platform, or a wrapper type fund.
Lisps provide access to a wide range of unit trusts through one product, whereas
unit trusts are available directly only if the provider has created a tax-free account
facility (see next section). Lisps allow you to invest in any unit trust and trade
between them all within a single tax-free account. Using a Lisp entails an extra
layer of fees, but tax-free Lisp providers have kept these to a minimum. Tax-free
wrapper funds are similar to Lisps in that they offer a range of underlying unit
trusts in which to invest, but usually only from the service provider.

Absa Tax-Free Investment Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Low fee structure,
depending on underlying
funds

Ideal investment period

From one year, depending
on underlying investments

Allan Gray Tax-Free Investment Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Annual admin fee
(excluding VAT) of a
maximum of 0.5% on
the first R1.5m invested,
0.2% on the next R3.5m
and 0.1% on the balance
over R5m. A flat annual
administration fee of 0.2%
(excluding VAT) is charged
for any investments in
Allan Gray unit trusts.

Ideal investment period

From one year, depending
on underlying investments
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Underlying investment
A number of investment
options available – including
unit trusts and exchange
traded funds (ETFs) – each of
which gives a different type
of return such as interest,
income or dividends

Underlying investment
A range of funds offered by
the the Allan Gray investment
platform
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Ashburton Tax-Free Savings Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Annual fee of 0.40% from
R1m; 0.30% from R2m
and 0.20% from R3m for
third party funds

Ideal investment period

From one year

Capilis Tax-Free Investment Account
Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From one year, depending
on underlying investments

Coronation Tax-Free Investment
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From one year, depending
on underlying investments

Discovery Tax-free Flexible Investment Plan
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Annual 0.35% p.a. +
VAT on Discovery funds
and 0.55% p.a. + VAT on
externally managed funds

Ideal investment period

From one year

FM TFSA Guide

A range of funds offered by
the the Ashburton Investor
Platform

Underlying investment
A range of equity funds from
various investment companies
offered on the Capilis platform

Underlying investment
Range of unit trust funds from
Coronation

Underlying investment
Range of funds to cater
to diverse needs and risk
profiles, including Discovery’s
own funds as well as a range
of externally managed funds
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Risk level

Underlying investment

LINKED INVESTMENT SERVICE PROVIDERS

Glacier Tax-Free Investment Plan (Sanlam)
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

No fixed period but a
minimum of three years is
recommended

Grindrod Asset Management Tax-Free
Savings Plan
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From three years,
depending on chosen
funds

Underlying investment
Range of collective investment
funds on Glacier’s platform,
including selected wrap funds

Underlying investment
Grindrod Asset Management’s
unit trust range of funds

Investec Asset Management Tax-Free Savings
Underlying investment
Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From three years,
depending on chosen
funds

Kagiso Asset Management Tax-Free
Investments
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From one year, depending
on chosen funds
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A range of Investec Asset
Management’s unit trust range
of funds

Underlying investment
A range of Kagiso Asset
Management’s unit trusts
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MitonOptimal Tax-Free Savings Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From one year, depending
on chosen funds

Nedgroup Investments Tax-Free Savings
Account
Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From one year, depending
on chosen funds

Oasis Tax-Free Investment Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees vary per product and
underlying investment

Ideal investment period

From one year, depending
on chosen funds

Old Mutual Invest Tax-Free Plan
Risk level

Platform annual fee

Ideal investment period

FM TFSA Guide

A range of MitonOptimal unit
trust funds

Underlying investment
A range of unit trust funds
from Nedgroup Investments

Underlying investment
A range of Oasis unit trust
funds

Underlying investment

Low to high, depending on
underlying funds

Minimum investment of
R150/month, R350 if via an
TER depends on underlying investment advisor. Minimum
of R5 000 if a lump-sum
funds, an annual
investment. Range of
administration fee of
underlying Old Mutual funds
0.75% deducted at the
available to direct buyers
end of every month and a
5% investment charge for and additional external
funds available if purchased
regular investments less
through a financial advisor.
than R350 is charged
Investments can be split
No minimum investment
between funds and switched
period but it is advisable to
between them at no cost
remain invested for at least
three to five years
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Risk level

Underlying investment

LINKED INVESTMENT SERVICE PROVIDERS

PPS Tax-Free Investment Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Fees are based on a
percentage of the value
of a client’s portfolio,
up to a maximum
annual administrative
fee of 0.70%, no initial
administration fees

Ideal investment period

From one year, depending
on selected funds

PSG Tax-Free Flexible Investment Plan
Risk level

Platform annual fee

Ideal investment period

A wide range of PPS unit
trusts as well as external
funds available under PPS’
investment options

Underlying investment

Low to high, depending on
underlying funds

A range of unit trusts available
on the PSG Wealth investment
platform; clients can choose
Platform administration
any combination of unit
fees are based on the
value of client’s investment trusts that do not charge
performance fees
portfolios, deductible
monthly
From one year, depending
on selected funds

Sanlam Tax-Free Investments
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Annual marketing and
administration fee of
1.45% for R0 - R999 999
and 0.20% for R1m+; plus
asset management fee of
0.29% for the Core Plan

Ideal investment period

No minimum period
but three to five years
recommended
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Underlying investment

Underlying investment
A range of underlying funds
including a “balanced fund”
and “low equity balanced
fund’

FM TFSA Guide

Stanlib Unit Trust Tax-Free Savings Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

The annual fee of the fund
selected; may include a
trail fee to the adviser

Ideal investment period

Depends on selected funds

Stanlib Linked Investments Tax-Free Savings
Plan
Low to high, depending on
underlying funds

Platform annual fee

The annual fee of the fund
selected; may include a
trail fee to the adviser

Ideal investment period

Depends on selected funds

Sygnia Tax-Free Savings Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Financial adviser fees
are negotiable with your
financial adviser, up to a
maximum of 1.50% initial
and annual fees

Ideal investment period

Depends on selected funds

FM TFSA Guide

A range of Stanlib unit trust
funds

Underlying investment
A range of funds from various
management
companies

Underlying investment
A range of Sygnia unit trusts
available on the Sygnia
Alchemy Investment Platform
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STOCKBROKER ACCOUNTS
Stockbrokers offer two main types of tax-free accounts: a managed account in which
the broker determines what to invest in, and a do-it-yourself account in which you
select the investments. The investment universe is restricted to the 40 or so eligible
listed exchange traded funds (ETFs). Costs include commissions when you buy or
sell an ETF, while the ETFs themselves have an embedded management fee that can
be seen on the relevent fund’s fact sheet. Costs listed below are the total expense
ratio. ETFs provide various types of exposure, including foreign stock indices,
though most are focused on JSE-listed shares.

STOCKBROKER ACCOUNTS

28E Capital Tax-Free Trading Account
Risk level

Medium to high, depending
on underlying ETFs

Annual cost

R100 brokerage per trade

Ideal investment period

At least five years

Absa Stockbrokers Tax-Free Savings
Account
Risk level

Medium to high, depending
on underlying ETFs

Annual cost

Zero fees; brokerage at
0.2%

Ideal investment period

At least five years

Afrifocus Tax-Free Balanced Product
Risk level

Medium

Annual cost

0.5% a year; initial
investment into ETF incurs
brokerage

Ideal investment period

At least five years

Afrifocus Tax-Free Growth Product
Risk level

High

Annual cost

0.5% a year; initial
investment into ETF incurs
brokerage

Ideal investment period

At least five years
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Underlying investment
All eligible JSE-listed ETFs

Underlying investment

All eligible JSE-listed ETFs

Underlying investment
10% in SA cash, 90% in SA
balanced assets ETF

Underlying investment
10% invested SA cash, 90% in
SA equity ETFs
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Goal setting: The only financial goal that
you should have today is to open a TFSA
By Lungile Msibi

The only financial goal you should have today is to
open a tax free savings (investment) account (TFSA).
After introducing this initiative in 2015, National
Treasury and the financial services industry have seen
decent traction in the product – however it seems that
it is primarily from people who have been saving and
investing already. Intellidex’s research states that only
21% of TFSAs are estimated to be first-time savers.
This indicates that there is a lot of education that has
to be shared so that people can be knowledgeable and
take advantage of TFSAs.
Should you have not started your investing journey, a
TFSA is the first place to start. Why? Because it is the
only savings and investing vehicle where the tax man
can’t touch your money – so no income, capital gains
and dividend withholding tax. This tax saving can add
a considerable amount to your long-term savings plan.
This may sound confusing for first-time investors but
setting financial goals is no different to setting any
other goals. Below are three simple attributes that
should be applied to meet your financial goals:
1.

missing a few “nice to haves” now allows you
to experience even better things in future. This
approach sets the foundation for your financial
success in the long term.
2.

Results mean a lot. Monitor your, progress
especially when it comes to investing – ensure
that you monitor your returns at least once on
an annual basis and pick a tax-free product that
meets your risk and return requirements over the
long term.

3.

Maintain your momentum and be consistent. It’s
so easy to get despondent but focusing on what
is working rather than what isn’t will keep you
going.

Financial goal setting can be done at any time of the
year, so it’s not too early or too late – the trick is to just
get started and the best way to start is tax free.
• Msibi is brand manager of Emperor Asset
Management

Break out of your comfort zone and be disciplined.
A little sacrifice could provide the best return in
the long term. Focusing on long-term results
rather than on the short-term losses means that
This article is sponsored by Emperor Asset Management

EasyEquities Tax-Free Savings Account
Risk level
Brokerage
Ideal investment period

Medium to high, depending All eligible JSE-listed ETFs, plus
on underlying ETFs
fractional share rights where
relevent and four baskets
0.25%
containing handpicked ETF’s,
themed to suit different risk
At least five years
profiles: aggressive, balanced,
moderate or conservative

etfSA Tax-Free Investment Account (ETFIA)

STOCKBROKER ACCOUNTS

Underlying investment

Risk level

Low to high, depending on
portfolio

Annual cost

0.50%

Ideal investment period

At least three years

Underlying investment
Tax-free accounts using only
low cost, transparent and liquid
ETFs, offering a selection of
three portfolios (balanced,
equity and international), giving
differentiated exposures and
risk profiles. You can also invest
in individual ETFs for the full
R30 000 amount

FNB Securities Tax-Free Shares Account

Underlying investment

Risk level

Medium to high

Annual cost

0.10% brokerage plus
statutory charges.

A managed account investing
equally in the 100 largest JSElisted companies

Ideal investment period

At least five years

Momentum SP Reid Securities TFSA

Underlying investment

Risk level

Medium to high

Annual cost

0.25% brokerage rate and
reduced administration
fees

A managed account investing
equally in the 100 largest JSElisted companies

Ideal investment period

At least three years

RMB Tax-Free Shares Account

Underlying investment

Risk level

Medium high to high

Annual cost

0.50%

Ideal investment period

At least three years

A managed account investing
equally in the 100 largest JSElisted companies

SA Stock Brokers Capital Tax-Free Savings
and Investment Account
Risk level

Medium high to high

Annual cost

N/A (need to enquire)

Ideal investment period

At least three years
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Underlying investment
A managed account investing
equally in the 100 largest JSElisted companies
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SBG Securities/Standard OST TFSA Account
Risk level

Medium to high

Annual cost

0.25% brokerage plus
statutory charges

Ideal investment period

At least five years

Thebe Stockbroking Kick Start Plan
Risk level

Medium to high, depending
on underlying ETFs

Annual cost

R10 monthly
administration fee; 0.25%
flat brokerage rate plus
statutory fees

Ideal investment period

At least three years

Risk level

Medium to high, depending
on underlying ETFs

Annual cost

0.25% (min R25/month)
plus 0.0002% investor
protection levy

Ideal investment period

At least five years

Vunani Life Stages TFSA
Risk level

Medium to high, depending
on underlying ETFs

Annual cost

0.40% (or min R25/month)
plus 0.0002% investor
protection levy

Ideal investment period

At least five years

Benchmark

CPI + 7%
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All eligible JSE-listed ETFs

Underlying investment

All eligible JSE-listed ETFs

Underlying investment

All eligible JSE-listed ETFs

Underlying investment

Managed portfolio of ETFs with
foreign and local exposure
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Vunani Flexible (DIY) TFSA Trading Account

Underlying investment
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EXCHANGE TRADED FUNDS

EXCHANGE TRADED FUNDS

There are about 40 exchange-traded funds (ETFs) that are eligble for TFSAs. There
are two ways of investing in these - either directly with the ETF provider, or via
a stockbroker which allows you to buy or sell ETFs within a tax-free stockbroking
account.

Ashburton Inflation ETF

Underlying investment

Risk level

Low

Annual cost (TER)

0.47%

Ideal investment period

At least one year

Benchmark

Government inflationlinked bond index (GILBx)

One-year return

6.73%

Tracks the component bonds
of the index in proportion to the
index weightings. The Ashburton
Inflation ETF invests in bonds
based on the value issued by
National Treasury and the listed
value on the JSE

Three-year return/year

8.58%

Ashburton MidCap ETF

Underlying investment

Risk level

Mediun high

Annual cost (TER)

0.78%

Ideal investment period

At least three years

Benchmark

FTSE/JSE MidCap index

One-year return

15.34%

Three-year return/year

14.39%

Ashburton Top40 ETF

Underlying investment

Risk level

Medium high

Annual cost (TER)

0.19%

Ideal investment period

At least three years

Benchmark

FTSE/JSE Top 40 index

One-year return

7.19%

Three-year return/year

9.93%
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Tracks the component equities
of the index in proportion to the
index weightings. The FTSE/JSE
MidCap index contains the 60
largest companies listed on the
JSE that are not included in the
FTSE/JSE Top40 index in terms
of market capitalisation. The
Ashburton MidCap ETF invests
in the 41st to the 100th largest
companies on the JSE in terms
of market capitalisation
Tracks the component equities
of the index in proportion to the
index weightings. The Ashburton
Top40 ETF invests in the 40
biggest companies listed on
the JSE based on their market
capitalisation
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CoreShares Divtrax

Underlying investment

Risk level

High

Annual cost (TER)

0.30%

Ideal investment period

At least five years

Benchmark

S&P South Africa Dividend
Aristocrats index

One-year return

5.10%

Three-year return/year

N/A

Tracks the Nedbank Green
index by buying only constituent
securities in the same
weightings in which they are
included in the index and
selling only securities which
are excluded from the index.
Constituents are selected
and weighted based on both
environmental and liquidity
criteria

Underlying investment

Risk level

High

Annual cost (TER)

0.31%

Ideal investment period

At least five years

Benchmark

Equally weighted Top40
index

One-year return

-5.40%

Three-year return/year

3.50%

Tracks the Equally Weighted
Top40 index as closely as
possible, by buying only
constituent securities in the
same weightings in which they
are included in the index and
selling only securities which are
excluded. It provides exposure
to the largest 40 companies on
the JSE, held in equal weightings
of 2.5% each (as at quarterly
rebalancing date)

CoreShares Green

Underlying investment

Risk level

High

Annual cost (TER)

0.48%

Ideal investment period

At least five years

Benchmark

Nedbank Green index

One-year return

14.20%

Three-year return/year

4.40%
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Tracks the Nedbank Green index
by buying only constituent
securities in the same
weightings in which they are
included in the index and
selling only securities which
are excluded from the index.
The index, is constructed and
maintained by Nedbank and
calculated independently by
RisCura. Constituents are
selected and weighted based on
both environmental and liquidity
criteria
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CoreShares Equally Weighted Top40

CoreShares LowVoltrax

Underlying investment

Risk level

Medium high to high

Annual cost (TER)

0.61%

Ideal investment period

At least five years

Benchmark

S&P South Africa Low
Volatility index

One-year return

-5.20%

Two-year return/year

4.80%

EXCHANGE TRADED FUNDS

CoreShares Preftrax

Tracks tracks the S&P South
Africa Low Volatility index, which
measures the performance of the
least volatile stocks on the JSE.
The 40 least volatile stocks are
included in the index. Volatility is
defined as the standard deviation
of the security’s daily price
returns over the prior year

Underlying investment

Risk level

Low to low medium

Annual cost (TER)

0.56%

Ideal investment period

At least one year

Benchmark

FTSE/JSE Preference
Share Index – J251

One-year return

15.90%

Two-year return/year

8.10%

Tracks the performance of
the FTSE/JSE Preference
Share index which consists of
non-convertible, floating rate
perpetual preference shares. This
index measures performance
of non-convertible, floating rate
perpetual preference shares

CoreShares Proptrax SAPY

Underlying investment

Risk level

Medium high to high

Annual cost (TER)

0.58%

Ideal investment period

At least three years

Benchmark

FTSE/JSE SA Listed
Property Index (J253/SAPY
Index)

One-year return

3.20%

Tracks the FTSE/JSE SA Listed
Property index (SAPY Index). The
SAPY index consists of the top
20 most liquid JSE primary listed
property companies (thereby
excluding Capital Shopping
Centres) that have a minimum
free float of 15%

Three-year return/year

13.70%
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CoreShares Proptrax Ten

Underlying investment

Risk level

Medium high to high

Annual cost (TER)

0.54%

Ideal investment period

At least three years

Benchmark

FTSE/JSE SA Listed
Property Top 10 Equal
Index (J262)

One-year return

6.40%

Three-year return/year

17.80%

Tracks the FTSE/JSE SA Listed
Property Top 10 Equal Index,
which is a custom index that
consists of the top 10 most
liquid JSE primary listed property
companies. This index consists
of the top 10 companies, as
measured by investable market
capitalisation in the FTSE/JSE
SAPY index, and are
held in equal weightings of
10.0% each

CoreShares Top50

Underlying investment
High

Annual cost (TER)

0.32%

Ideal investment period

At least five years

Benchmark

S&P South Africa 50 Index

One-year return

5.80%

Three-year return/year

N/A
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Tracks the S&P South
Africa 50 index as closely
as possible, by buying only
constituent securities in the
same weightings in which they
are included in the index and
selling only securities which are
excluded. It provides exposure
to the largest 50 companies on
the JSE by float-adjusted market
cap. Constituent weightings
are capped at 10% (as at the
quarterly rebalancing date)
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Risk level

EXCHANGE TRADED FUNDS

db x-tracker Euro Stoxx 50 Index ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.86%

Ideal investment period

At least five years

Benchmark

Euro STOXX 50 Index

One-year return

-12.57%

Three-year return/year

2.85%

Tracks the price and yield
performance of the MSCI Euro
STOXX 50 index as closely
as possible by physically
holding a portfolio of securities
substantially equivalent to the
basket of securities comprising
the index and in the same
weightings of the index

db x-tracker FTSE 100 Index ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.86%

Ideal investment period

At least five years

Benchmark

FTSE 100 index

One-year return

-15.09%

Three-year return/year

1.97%

Tracks the price and yield
performance of the FTSE 100
index as closely as possible by
physically holding a portfolio
of securities substantially
equivalent to the basket of
securities comprising the index
and in the same weightings of
the index

db x-tracker MSCI Japan Index ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.86%

Ideal investment period

At least five years

Benchmark

MSCI Japan index

One-year return

-1.27%

Three-year return/year

12.59%

Tracks the price and yield
performance of the MSCI Japan
index as closely as possible by
physically holding a portfolio
of securities substantially
equivalent to the basket of
securities comprising the index
and in the same weightings of
the index
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db x-tracker MSCI USA Index ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.86%

Ideal investment period

At least five years

Benchmark

MSCI USA index

One-year return

-0.57%

Three-year return/year

17.24%

Tracks the price and yield
performance of the MSCI USA
index as closely as possible by
physically holding a portfolio
of securities substantially
equivalent to the basket of
securities comprising the index
and in the same weightings of
the index

Underlying investment

Risk level

High

Annual cost (TER)

0.68%

Ideal investment period

At least five years

Benchmark

MSCI World index

One-year return

-3.45%

Three-year return/year

12.22%

Tracks the price and yield
performance of the MSCI World
index as closely as possible by
physically holding a portfolio
of securities substantially
equivalent to the basket of
securities comprising the index
and in the same weightings of
the index

EXCHANGE TRADED

db x-tracker MSCI World Index ETF

Nedbank BettaBeta Equally Weighted Top40 Underlying investment
ETF
Risk level

Medium to high

Annual cost (TER)

0.31%

Ideal investment period

At least three years

Benchmark

FTSE/JSE BettaBeta
Equally Weighted Top40

One-year return

3.40%

Three-year return/year

9.50%
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Tracks the BettaBeta Equally
Weighted Top40 Index
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Nedbank BettaBeta Green ETF

Underlying investment

Risk level

Medium to high

Annual cost (TER)

0.48%

Ideal investment period

At least three years

Benchmark

FTSE/JSE Africa All Share
index

Tracks the Nedbank Green index,
calculated independently by
RisCura. The index consists of
a selection of stocks from the
top 100 largest South African
companies listed on the JSE

One-year return

3.30%

Three-year return/year

6.00%

NewFunds Equity Momentum ETF (Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.34%

Ideal investment period

At least five years

Benchmark

Barclays Capital/
Absa Capital SA Equity
Momentum index

One-year return

19.30%

Three-year return/year

16.87%

Tracks the Barclays/Absa SA
Equity Momentum index which
comprises the JSE top 40
shares ranked by their relative
price momentum. Shares with
higher relative price momentum
are given higher weightings
and stocks with negative price
momentum are excluded

NewFunds GOVI ETF (Absa)

Underlying investment

Risk level

Medium

Annual cost (TER)

0.28%

Ideal investment period

At least three years

Benchmark

GOVI index

Tracks the total return version of
GOVI index, an index consisting
of bonds issued by the South
African Government. The GOVI is
calculated daily by the JSE

One-year return

6.47%

Three-year return/year

6.98%

NewFunds ILBI ETF (Absa)

Underlying investment

Risk level

Medium

Annual cost (TER)

0.38%

Ideal investment period

At least three years

Benchmark

ILBI index

One-year return

6.28%

Three-year return/year

7.56%

Tracks the total return version
of the Barclays/Absa South
African Government InflationLinked Bond Index, an index
consisting of bonds issued by
the South African Government
which are linked to the South
African consumer price index
and calculated on a daily basis
by Barclays
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NewFunds MAPPS Growth ETF (Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.33%

Ideal investment period

At least five years

Benchmark

MAPPS™ Growth index

One-year return

5.00%

Three-year return/year

13.13%

Tracks the MAPPS™ growth
index providing access to a
range of asset classes including
SA equities, nominal bonds,
inflation-linked bonds and cash
or allowable money market
instruments

Underlying investment

Risk level

Medium

Annual cost (TER)

0.33%

Ideal investment period

At least three years

Benchmark

MAPPS™ Protect index

One-year return

5.08%

Three-year return/year

9.69%

Tracks the MAPPS™ protect
index offering exposure across
asset classes with a lower
allocation to SA equities (40%).
It is aimed at investors with a
shorter time horizon (eg, closer
to retirement); a lower tolerance
for return variability and who
prefer a more stable return
stream

NewFunds NewSA ETF (Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.57%

Ideal investment period

At least five years

Benchmark

NewSA index

One-year return

-4.93%

Three-year return/year

8.75%

Tracks the price performance
of the NewSA Index, a modified
Top 40 index that weights the
top 40 JSE listed companies
in accordance with their
empowerment ratings (as
measured by Empowerdex, an
independent empowerment
rating agency)
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NewFunds MAPPS Protect ETF (Absa)

EXCHANGE TRADED FUNDS

NewFunds S&P GIVI SA Financial 15 ETF
(Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.14%

Ideal investment period

At least five years

Benchmark

S&P GIVI SA Financials
index

One-year return

-16.45%

Three-year return/year

10.06%

Tracks the price performance of
the S&P GIVI SA Financials index,
which represents the 15 stocks
from the S&P GIVI SA composite
that have a GICS sector
classification of financials, with
the highest intrinsic value and
lower volatility, subject to certain
constraints such liquidity and
market capitalisation of stocks

NewFunds S&P GIVI SA Industrial 25 ETF
(Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.14%

Ideal investment period

At least five years

Benchmark

S&P GIVI SA Industrials 25
index

One-year return

0.81%

Three-year return/year

13.60%

Tracks the S&P GIVI SA
Industrials index, which
represents the 25 stocks from
the S&P GIVI SA composite
having a GICS sector
classification of industrials with
the highest intrinsic value and
lower volatility

NewFunds S&P GIVI SA Resource 15 ETF
(Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.15%

Ideal investment period

At least five years

Benchmark

S&P GIVI SA Resources
index

One-year return

120.42%

Three-year return/year

22.46%

Tracks the price performance
of the S&P GIVI SA Resources
index, which represents the
15 stocks from the S&P GIVI
SA composite having a GICS
sector classification of energy
or materials, with the highest
intrinsic value and lower volatility
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NewFunds S&P GIVI SA Top 50 ETF (Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.11%

Ideal investment period

At least five years

Benchmark

S&P GIVI SA Top 50 index

Tracks the S&P GIVI SA top 50
index, a systematic, rules-driven
family of indices that combine
two factors: low volatility and
intrinsic value

One-year return

8.23%

Three-year return/year

15.96%

Underlying investment

Risk level

High

Annual cost (TER)

0.28%

Ideal investment period

At least five years

Benchmark

FTSE/JSE Shari’ah Top 40
index

One-year return

-6.98%

Tracks the price performance
of the FTSE/JSE Shari’ah Top
40 index, which is designed to
reflect the Shari’ah compliant
companies identified from the
FTSE/JSE Africa Top 40 index by
Yasaar Ltd

Three-year return/year

0.40%

NewFunds SWIX 40 ETF (Absa)

Underlying investment

Risk level

High

Annual cost (TER)

0.33%

Ideal investment period

At least five years

Benchmark

FTSE/JSE SWIX Top 40
index

One-year return

3.02%

Three-year return/year

12.98%

Tracks the performance of the
FTSE/JSE SWIX 40 total return
index. The SWIX 40 index is
a shareholder-weighted top
40 index that uses the share
register of the top 40 companies
listed on the main board of the
JSE
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NewFunds Shari’ah Top 40 ETF (Absa)

NewFunds TRACI 3-Month ETF (Absa)

Underlying investment

Risk level

Low

Annual cost (TER)

0.20%

Ideal investment period

At least one year

Tracks the Traci index which
tracks the overnight , 3-month
SA money market deposit rates

Benchmark

S&P GIVI SA Financials
Index

One-year return

6.01%

Three-year return/year

5.42%

EXCHANGE TRADED FUNDS

Satrix DIVI ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.39%

Ideal investment period

At least three years

Benchmark

JSE Divi Plus index

One-year return

9.20%

Three-year return/year

2.50%

Satrix FINI ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.39%

Ideal investment period

At least six years

Benchmark

JSE Financial 15 index

One-year return

-3.43%

Three-year return/year

11.02%

Satrix INDI ETF

Tracks the JSE industrial 15
index, a composite of the top 15
shares in the financial sector

Underlying investment

Risk level

High

Annual cost (TER)

0.40%

Ideal investment period

At least six years

Benchmark

JSE Industrial 25 index

One-year return

3.26%

Three-year return/year

12.13%
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Tracks the JSE dividend plus
index, a yield-weighted index
designed to measure the
performance of the top 30
high-yielding companies within
the universe of the top 40 and
mid-cap indices, excluding real
estate companies

Tracks the JSE industrial 25
index, a composite of the top 25
shares in the industrial sector on
the JSE
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Satrix RAFI 40 ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.52%

Ideal investment period

At least six years

Benchmark

JSE RAFI 40 index

One-year return

11.45%

Three-year return/year

5.91%

Satrix Resi ETF

Underlying investment
High

Annual cost (TER)

0.36%

Ideal investment period

At least six years

Benchmark

JSE capped resources 10
index

One-year return

8.38%

Three-year return/year

-10.38%

Satrix Swix ETF

Tracks JSE the capped resources
10 index, investing in the top 10
resource companies

EXCHANGE TRADED

Risk level

Underlying investment

Risk level

High

Annual cost (TER)

0.43%

Ideal investment period

At least six years

Benchmark

JSE shareholder weighted
top 40 index

One-year return

6.32%

Three-year return/year

9.77%

Satrix Top 40 ETF

JSE top 40 shares

Underlying investment

Risk level

High

Annual cost (TER)

0.39%

Ideal investment period

At least six years

Benchmark

JSE Top 40 index

One-year return

3.53%

Three-year return/year

7.40%
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Tracks the Rafi 40 total return
index, which weights the
underlying constituents using
dividends, cash flow, sales and
book value rather than pure
market capitalisation

JSE top 40 shares
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Stanlib SA Property ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.39%

Ideal investment period

At least five years

Benchmark

FTSE/JSE Africa SA Listed
Property index

Tracks the performance of the
FTSE/JSE SA Listed Property
index, or SAPY, in terms of both
price performance as well as
income from the component
securities of the index

One-year return

4.38%

Three-year return/year

14.37%
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Stanlib Swix 40 ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.32%

Ideal investment period

At least five years

Benchmark

FTSE/JSE Africa SWIX 40
index

One-year return

6.87%

Three-year return/year

10.09%

Stanlib Top 40 ETF

Underlying investment

Risk level

High

Annual cost (TER)

0.25%

Ideal investment period

At least five years

Benchmark

FTSE/JSE Africa Top 40
index

One-year return

3.90%

Three-year return/year

7.72%
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Tracks the performance of the
FTSE/ JSE SWIX 40 index in
terms of both price performance
as well as income from the
component securities of the
index

Tracks the performance of
the FTSE/ JSE Top 40 index in
terms of both price performance
as well as income from the
component securities of the
index
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LIFE INSURANCE POLICIES
A popular form of TFSA is the life insurance policy. This usually allows you to
choose an underlying set of unit trust funds in which to invest. The advantage of a
life policy structure is that it is simpler to manage in the event of your death - the
named beneficiaries receive the proceeds relatively quickly and it does not form
part of your estate for the calculation of executor fees. You are, however, able to
contribute and withdraw from the fund just like for unit trusts. Life policies are
often sold by financial advisors.

LIFE INSURANCE POLICIES

Assupol One Tax-Free Savings Policy
Risk level

Low to high depending on
undelying fund

Annual fee

Not available

Ideal investment period

More than five years

Investment rules
Features a bonus payment if no
withdrawals are made over five
years

Momentum Wealth Flexible Tax-Free Option Investment rules
Risk level

Low to high depending on
undelying fund

Annual fee

Platform fees: 0.50% up to
R1,7m; 0.28% next R3,3m;
0.23% any amount above
R5m. Financial adviser fees
can be up to 4% intial and
1.5% annually

Ideal investment period

No minimum investment
period but for most funds
appropriate to hold for
medium to long term.
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Uses the MMI Endowment
licence; the 5-year restricted
period on endowments does not
apply to tax-free investments
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Old Mutual Invest Tax-Free Plan
Low to high depending on
undelying fund

Annual fee

TER depends on underlying
funds, an annual
administration fee of 0.75%
is deducted at the end of
every month and a 5%
investment fee for regular
investments of less than
R350 is charged

Ideal investment period

No minimum investment
period but it is advisable to
remain invested for at least
three to five years

Prescient Endowment Tax-Free Savings
Account
Risk level

Low to high, depending on
underlying funds

Platform annual fee

Ongoing administration
fees which depend on the
size of the investment,
strating from 0.22% for
Precient administered funds
and 0.34% for externally
administered funds

Ideal investment period

From one year, depending on
selected funds
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Minimum investment of R150/
month, R350 if via an investment
advisor. Minimum of R5 000 if
a lump-sum investment. Range
of underlying Old Mutual funds
available to direct buyers and
additional external funds available
if purchased through a financial
advisor. Investments can be split
between funds and switched
between them at no cost

Underlying investment
A a range of unit trusts managed
by Prescient Investment
Management
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Risk level

Investment rules

LIFE INSURANCE POLICIES

Sanlam Tax-Free Investments
Risk level

Low to high depending on
undelying fund

Annual cost (TER)

Declining administration
charge from 1.45% to 0.2%
once investment is worth
more than R1m. Additional
asset management charge
is levied depending on
underlying fund/s chosen.
If sold by an intermediary,
initial marketing fee of up to
2.85% can be charged

Ideal investment period

No minimum investment
period but it is advisable to
remain invested for at least
three to five years
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Investment rules

Core plan has minimum payment
of R250/month; Comprehensive
plan minimum of R500/month.
Offers a group savings feature
whereby administration fee is
levied on whole group rather than
each account, bringing down the
individual costs
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OUR TAX-FREE FUNDS
SATISFY A DIVERSE RANGE
OF NEEDS, AND THEY HAVE
ONE THING IN COMMON :
CONSISTENT INVESTMENT
PERFORMANCE .

If you aren’t already investing with us, speak to your Financial Adviser,
contact our Client Services team on 0860 105 775, or visit:
prudential.co.za
Consistency is the only currency that matters.
Prudential Investment Managers (SA) (Pty) Ltd is a licensed financial services provider.

