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Saving money for your children’s education, to boost your retirement or for that dream holiday.  
We all want to do it. We tell ourselves we’ll get around to it. One day.

Now you can.
You can save up to R30 000 a year tax-free. That means you save more, because there’s no tax, no 
administration fee, no performance-based fee, no initial fees and no penalty for withdrawing. 

Alexander Forbes has made it easy. And putting your money in a tax-free savings account means you 
save even more, because you never have to pay tax on the returns on your investment, ever.

your investment by more than
 R500 000*

YOU CAN INCREASE
IF YOU INVEST

R1000
A MONTH

R

R

*Assumptions: Investment in a local equity fund based on expected future returns over the next 25 years. A cost-saving of 0.4% is assumed. Contributions increase with inflation.
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IT’S EASY



IT’S EASY

Invest from as little as R250 
a month by debit order or 
electronic fund transfer 
(EFT). If your employer is an 
Alexander Forbes client, it’s 
even easier. The payments 
could come off your salary, if 
your employer agrees 
to this.
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The Alexander Forbes Tax-Free Savings Account offers you:

 Easy payment options of a monthly debit order, EFT or payroll deductions 
 (if your employer allows it).

 The choice of unit trust portfolios to match your savings goals.

 The flexibility to make lump sum contributions, pay only when you can and withdraw funds  
 when you need to.

 Low fees to cover investment charges.

 No tax on the interest or growth on your investment. That means no income tax, no   
 capital gains tax and no dividends tax.

 You can make free switches at any time, but you can only invest in one portfolio at a time.

It’s a good idea to use the Alexander Forbes Tax-Free Savings Account to save for a goal like your 
children’s education, or to help you afford spiraling medical aid costs when you’re retired, or maybe 
you want to go on that dream holiday some day.



IT’S FLEXIBLE
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IT’S FLEXIBLE

Investments work best if 
you can leave your money 
invested to grow over a 
number of years. The longer, 
the better. This way you save 
more tax and you benefit 
from compound interest. 
This is when you earn 
growth on your growth and 
the effect starts to snowball.
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You pay only when you can. There are no penalties if you have to take a payment break.

You have access to your money when you need it. Just remember, if you take money out of the 
account you may not reach your savings goal.
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IT’S FLEXIBLE
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You can choose from unit trust portfolios to suit your savings goal. Each portfolio is matched to a specific goal, time horizon and 
degree of risk: 

Goal Education Post-retirement medical aid

Description Save for your child’s school fees or university 
education

Save for future medical aid contributions

Would this investment be your first 
source of funds in an emergency?

Yes No Yes No

Risk profile Moderate
Medium returns, low to 
medium chance of losing 
money

Aggressive 
High long-term returns, 
high chance of losing  
money over the  
short term

Moderate
Medium returns, low to 
medium chance of  
losing money

Aggressive 
High long-term returns, 
high chance of  
losing money over the  
short term

Portfolio match Real Return Focus Institutional Equity Real Return Focus Institutional Equity



IT’S FLEXIBLE
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Goal Increase your exposure 
to shares to boost your 
retirement savings

Top up your retirement savings Draw an income in 
retirement

Description Unlike retirement funds, 
tax-free savings accounts 
are not limited to how 
much you can invest in 
growth assets like shares

Save (tax-free) to supplement your retirement savings You can delay annuitising 
your retirement savings if 
you can draw an income 
from your tax-free savings

Time horizon More than 5 years to 
retirement

More than 5 years to retirement Already retired or within 
1 year to retirement

Would this investment be your first 
source of funds in an emergency?

No No Yes Not applicable

Are you transferring from a riskier 
tax-free portfolio?

Not applicable Not applicable Not applicable Yes

Risk profile Aggressive 
High long-term returns, 
high chance of losing  
money over the short 
term

Aggresive
High long-term returns, 
high chance of losing  
money over the short 
term

Moderate
Medium returns, low to 
medium chance of losing 
money

Conservative
Low and stable returns, 
low chance of losing 
money

Portfolio match Institutional Equity Institutional Equity Real Return Focus Superior Yield
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Goal General savings

Description You want to start saving, but you may not have a specific goal yet. Later you can use these general savings 
for a house, a vehicle, a holiday home or any other big dream. Remember, you should not touch these 
savings for the first few years to get the most benefit from the tax savings. If you can’t, this product may 
not be for you.

Time horizon More than 5 years 

Would this investment be your first 
source of funds in an emergency?

No Yes

Risk profile Aggressive 
High long-term returns, high chance of losing  
money over the short term

Moderate
Medium returns, low to medium chance of  
losing money

Portfolio match Institutional Equity Real Return Focus
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You will pay a single, 
transparent fee 
depending on the portfolio 
you invest in. Existing 
Alexander Forbes clients 
qualify for a lower 
preferential fee.

IT’S AFFORDABLE
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You can save from as little as R250 A MONTH and pay only a small 
yearly investment fee.

No tax 
No initial fee No administration fee 

No performance-based fee 

No penalties for withdrawing 

YOU
PAY:

Transparent fees

All existing Alexander Forbes clients will pay a lower preferential yearly investment fee 
(see table below).

Portfolio Investment Solutions 
Institutional Equity

Investment Solutions 
Real Return Focus

Investment Solutions 
Superior Yield

Investment fee 1.0% 1.2% 0.4%



IT’S AFFORDABLE
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Important things to know

• The maximum tax-free contribution per year is R30 000. If you contribute more than that, you will have to pay 40% tax on any amount  
 over the limit.
• You won’t be allowed to roll over any unused allowance from one year to the next. If you only contributed R20 000 in one year, you won’t be able  
 to contribute R40 000 the next.
• There is a R500 000 lifetime limit.
• Alexander Forbes will give you a tax certificate every year that you have to submit with your tax return so that the South African Revenue Service  
 (SARS) can check that you are within the R30 000 tax-free savings limit.

The risks

There are some risks you need to think about.

Market risk There is no guarantee on the investment performance of this product. Growth will depend on how the 
underlying investment portfolios perform.

Inflation risk There is no guarantee that this product will beat inflation. Again, it will depend on how the underlying 
portfolios perform.

Withdrawal risk If you draw out any contributions you lower your benefit. You will not be able to replace any money you 
withdraw. Your contribution limits are capped at R30 000 a year and R500 000 over your lifetime. These limits 
will not be affected by any withdrawal.

Limitation risk If you contribute more than the yearly limit of R30 000 or more than the lifetime limit of R500 000, you will pay 
40% tax in that year on the amount over the limit.



FREQUENTLY ASKED QUESTIONS
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Q. What is the Alexander Forbes Tax-Free Savings Account?
It is a simple, flexible, affordable investment that you could use to save 
for a goal. You can save up to R30 000 a year and R500 000 over your 
lifetime tax-free. You should leave your money for the long term to benefit 
from compound interest and increase your tax saving.

Q. Why should I save and how will this account benefit me?
The Alexander Forbes Tax-Free Savings Account is the ideal product to save 
for a long-term goal like your children’s education, to boost your retirement 
savings or for a dream. You pay only a small yearly investment fee at a 
preferential rate for Alexander Forbes clients. You pay no administration 
fees, no performance fees and no tax on your returns.

Q. How much can I invest?
By law, the maximum you can invest into this product is R30 000 a year 
and R500 000 over your lifetime. The South African Revenue Service 
(SARS) will charge you 40% tax on any investment over this limit.

If you want to make monthly contributions you have to invest at least R250 
a month (up to a maximum of R2 500 per month). You don’t have to pay 
money into the account every month. You can take a contribution break if 
you need to.

You can make once-off payments (for example when you get a bonus) as 
long as you stay within the R30 000 a year contribution limit.

Q. Can I change my monthly contribution amount?
You have to contribute at least R250 a month, but you can increase it any 
time as long as you don’t contribute more than R30 000 a year.

You can also make a lump sum top-up to boost your savings. You can  
pay by EFT or debit order, just remember to stay within the R30 000 a  
year limit.

Q. What if I can’t afford to contribute for a certain period of time?
There are no contractual obligations to make regular contributions. If you 
can’t make a payment, you can stop paying money into the account for 
as long as you need to. When you are ready to contribute again, you can 
continue saving for your goals.

The money you’ve already invested will continue to earn tax-free returns 
while you take a payment break. But remember, it is best to keep saving for 
your goals if you can.
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Q. Can I access my investment at any time?
Yes. There are no restrictions on access to your investment. You also won’t 
have to pay any penalties for withdrawing your money. You can withdraw 
as little or as much as you need. This is a major difference to additional 
voluntary contributions into your retirement fund or traditional savings 
policies. You cannot easily access your retirement fund contributions or 
policy investments.

Remember, the longer you are invested, the better the rewards. Remaining 
invested for the long term means you get the best tax benefit and reward 
from compound interest. 

Q. What will happen to my money in the Alexander Forbes Tax-Free  
Savings Account if I die?
Your investment in this product will form part of your estate. Your estate 
might have to pay estate duty on the money. Remember to update your  
will regularly.

Q. Can I invest in the Alexander Forbes Tax-Free Savings Account if I have 
another tax-free savings account?
Yes, you can still invest in the Alexander Forbes Tax-Free Savings Account, 
but you have to make sure that your total contributions to all tax-free 
accounts are below the R30 000 yearly limit.

Q. Can I transfer my investment out of the Alexander Forbes Tax-Free 
Savings Account or transfer from another tax-free savings account into the 
Alexander Forbes Tax-Free Savings Account? 
The laws regulating tax-free savings accounts will not allow you to  
transfer your money into or out of any tax-free savings account before  
1 March 2016.

Q. Can I change my investment portfolio?
Yes, you can make free switches between any of the available investment 
portfolios, but you can only invest in one portfolio at a time.

Q. What fees will I pay?
You will pay a single, transparent fee depending on the portfolio you invest 
in. Existing Alexander Forbes clients will qualify for a lower preferential 
investment fee.

Preferential fee for Alexander Forbes clients

Portfolio Investment 
Solutions 
Institutional 
Equity

Investment  
Solutions Real 
Return Focus

Investment  
Solutions  
Superior Yield

Investment fee 1.0% 1.2% 0.4%

Q. Where can I get more information?
You can find out more from the Alexander Forbes call centre:
Phone: 0860 66 4444
Email: investadmin@aforbes.co.za
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Contact us

www.alexanderforbes.co.za 
0860 66 4444

Email: investadmin@aforbes.co.za

The information in this document belongs to Alexander Forbes. You may not copy, distribute or 
modify any part of this document without the express written permission of Alexander Forbes. 

Alexander Forbes Individual Client Administration (AFICA) is a licensed financial services 
provider (FSP 32494).

Written and designed by Alexander Forbes Communications 9675-2015-02.  
Photos: iStockphotos and Thinkstockphotos.


